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MARCH 29TH 2019
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AT THE MOMENT,
THE NEGOTIATIONS
ARE FOCUSED ON
THE ARRANGEMENTS
FOR THE UK’S
WITHDRAWAL FROM
THE EU. BUT WE
NEED TO MOVE ON
TO TALK ABOUT OUR
FUTURE
RELATIONSHIP.

-- PM THERESA MAY - FLORENCE SPEECH
22ND SEPTEMBER 2017
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THE NUMBERS BEHIND THE DEBATE

POR (M) REMAIN LEAVE
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Northern Ireland shares a
completely porous border with
Ireland, which is in the

European Union. Trade issues The Scottish prime minister has said that a

could arise between the two. leave vote could trigger a referendum vote in
Scotland to leave Britain. Scots rejected
independence in a referendum in September
2014 by 55 percent to 45 percent.
NORTHERN
IRELAND
London, along with Scotland,
led the vote to remain in the
IRELAND European Union, though the
east side of the city voted to
leave.
WALES
The majority of Wales voted
strongly to leave, except for the
largest city Cardiff, which voted to
remain by 60 percent.
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IF THERE WAS ANOTHER
REFERENDUM ON BRITAIN’S
MEMBERSHIP OF THE EU, HOW
WOULD YOU VOTE?

From 30/06/2016 To 20/10/2017
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IN HINDSIGHT, DO YOU THINK
BRITAIN WAS RIGHT OR WRONG TO
VOTE TO LEAVE THE EU?

From 02/08/2016 To 19/10/2017

1. Sep '16 1. Nov "16 1. Jan'17 1. Mar'17 1. May '1L7 1. Jul "'17

-+ Right - Wrong -= Don't know
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WOULD YOU PREFER BRITAIN HAVING FULL
CONTROL OVER IMMIGRATION FROM EUROPE
BUT NO LONGER HAVING FREE ACCESS TO
TRADE WITH THE EU, OR BRITAIN HAVING FREE
ACCESS TO TRADE WITH THE EU BUT HAVING TO
ALLOW EU CITIZENS THE RIGHT TO LIVE AND
WORK IN BRITAIN?

access o trade with the EU
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OPTIONS

 Brexit 29th March 2019 with a transition
period (~2 years) and FTA talks (CETA +, EEA -)

* Brexit 29th March 2019 (or before) with 'no
deal' (WTO Rules)

* Reversal of Brexit
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How does this compare to now?

Europe’s Ties That Bind
The U.K.'s plan to leave the European Union has focused attention on long-standing
pacts that govern trade, immigration and the common currency

European Union
28-nation single market
of free trade and shared
regulation; includes "“free
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BEFORE TRADE

e Brexit Bill

* Citizens Rights (Immigration) and
the role of the ECJ
e Irish Question
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KEY PARTS

e Customs Union

 Single Market

e Common Commercial Policy

e Customs Posts (the Irish Question)
* The Great Repeal Bill
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Why and where does the UK stand to benefit?

UK's trade in services and the rest of the world - Gravity Model of Trade

UK trade with EU and non-EU countries
£ billion, 2016, Goods and services
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Source: ONS
UK trade with EU and non-EU countries 2016
Goods and services
Exports Imports Balance
£ billion % £ billion % £ billion
EU 236 43.1% 318 539% -82
Non-EU 312 569% 272 46.1% +39
Total 547 100.0% 590 100.0% -43
Source ONS Balance of Payments Stat Bulletin, 29 Sept 2017, Tables B & C

Total international trade in services, 2001 to 2015
£million

. Exports . Imports = Balance
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Note: Figures exclude travel, transport and banking

Source: ONS
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AFTER BREXIT

OPPORTUNITIES @

Trade Deals:

UK has 10 working groups with 15 countries (including the USA, Canada beyond CETA,
Australia, New Zealand, China, South Korea, Norway, Switzerland and Gulf States and
Israel).

Making the most of our comparative advantage in services:
Can we get equivalence in services' regulation? Can the UK remain and build on its
role as the gold in financial services and its regulation?

Potential for a liberal immigration regime:

Can the UK continue to attract talent from across Europe, globally, can it attract
students, can the Conservative Party square the needs of business with its pledge to
reduce immigration? Is there scope to increase CANZUK immigration?



Business & Management
Webinar and event programme

Free webinars

Free event
Trends in fraud — minimise your risk Technological advances —
1 November 12.30pm twilight of the finance function?
Icaew.com/lunchnov?2 21 November

o _ Icaew.com/bamnovevent
Statistics for business — use of stats to detect fraud

15 November 12.30pm
Icaew.com/lunchnov

Economic update
22 November 10.00am
Icaew.com/bamnovwebinar

Controlling risk when trading in overseas currencies View our 2017 webinar and
30 November 10.00am

) event programme
Icaew.com/bamnovwebinar2

Excel skills Icaew.com/bamevents

5 December 10.00am
Icaew.com/bamdecwebinar
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THANK YOU FOR ATTENDING

Contact the Business & Management Faculty
icaew.com/bam
< bam@icaew.com @ +44 (0)20 7920 8508
@ICAEW _finman

Join the Business & Management Faculty
Y% icaew.com/joinbam
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